
India is throwing a party, 
have you booked a table yet?





Join the celebrations now!

Equity markets are in the midst of a bull run…
Do not miss out the ride, that will be fuelled by:
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Conducive Economic Environment
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The mood is upbeat…

u

u

u

u

u

RBI through its efficient currency and inflation control is helping bring down risk premium on investment 
in India.

Commodity prices, including oil, have come down and are expected to remain low. 

Falling inflation has resulted in positive real interest rate, highest in the last 10 years.

Sustained positive real interest will allow RBI to cut interest rates, resulting in lower cost of capital and 
laying a strong foundation for GDP growth.

Early part of last decade saw similar environment which led to high GDP growth from 2003 till 2010.
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WPI Rate 10 Yr Gsec Rate

Data Source: Bloomberg, RBI.
Real Interest Rates: 10 Year G Sec over WPI. The real interest rate is the rate of interest an investor expects to receive after allowing for inflation.

Positive Real Interest Rates
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Action Oriented Government
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The Government is hosting the party…

u

u

u

u

u

u

u

u

u

u

Positive signal to the investing community by not appealing against High Court verdict on 
1Vodafone .

1Government planning to defer GAAR and smoothen retro tax issues in GAAR .

Initiated the process of transparent  & efficient allocation of resources like coal blocks and telecom 
spectrum.

Ordinance for Land Reforms and Insurance Bill issued, GST on track for 2016 launch.

Introduction of labor reforms in Rajasthan, MP and Maharashtra.

Opening up of Defense and others sectors for FDI.

Long term structural Initiatives like Jan Dhan will rationalize and reduce subsidy burden.

RBI structural initiatives for banking system with regards to NPA and ability of banks to convert debt 
into equity. 

Skill development efforts, govt. expects to provide larger pool of labor as well.

Improve logistics infrastructure and reduce transportation cost.

u  Through Dedicated freight corridors, high speed rail, port connectivity and containerization of cargo.

71Source: PAMPL research based on publicly available information and media reports



Make In India Push
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The theme is ‘Make in India’…

Making Manufacturing Easier

Labour reforms

Skill Development

Reduced cost of  capital

FDI/FII in many  sectors

Improved  logistics infra

Dedicated  Freight Corridor

Ease of entry /  exit

Single window  clearance

u

u

“Make in India” is a global call to make India a competitive manufacturing hub.

Commitments of USD 176 billion from countries like China, Japan and USA.
1
 

Labour Capital Logistics Ease of 
Business
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1Source: PAMPL research based on publicly available information and media reports.



The appetite is huge…

®  USD 4.7 trillion of investment required across sectors

1Source: PAMPL research based on publicly available information and media reports.

Investment Requirement in India during 2014/15-2018/19
(USD billion at current market price)

Total investment
Requirement 

Investment Requirement 
by Sectors 

Industrial Investment
Requirement by Sectors

Manufacturing Investment 
Requirement by Sectors

 Total Investment Requirement: 4700

Mining & 
Quarrying 

200 

Manufa-
cturing 
1633 

Const.
300 

Elec. Gas & 
Water Supply 

317 

 Registered 
1350

 Unreg. 
283

Sources of 
Investment

Infrastructure 
Investment

Infrastructure 
Investment by 
Sectors

Sources of Infrastructure 
Investment

 Total Infrastructure 1067

 Water Sp.
 48

Ports 
38 

Gas Dist. 
28 

MRTS 
23 

Airports 
17

Storage 
12

Public 
650 

Private 
433
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Agriculture 
633

Services 
1633

Industry 
2433

Household 1733 Private Corporate 1683 Public Sector 1267

Electricity 
288 

Telecom
182 

Roads 
175

Railways 
100 

Irrigation 
97

Renewables 
62



The revelers are many… 

u

u

Make in India push will benefit 25 sectors across the economy.

These efforts of Govt. will result in GDP expanding from current growth levels of 5.5% in FY16 to 6.2% in FY17, 7% in FY18 
and ultimately reaching  8 %-9% by FY20.

11Source: Philip Capital report titled Ground View, 1st Jan 2015. Image source: www.makeinindia.com/sectors



Growth In Corporate Earnings
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Corporates will soon join the fun…

u Corporate earnings will soon 
start looking up, as 

u Cost of capital goes down.

u Commodity prices stay low.

u Capital expenditure will follow.

u Economy hits the growth path.

EBIT: Earnings before interest and taxes, ROCE: Return on Capital Employed, Source: Ace Equity
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EBIT and ROCE are at  multi year lows
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Markets Way Below Historical Peak Valuations
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The party has just started…

u Recent rally was triggered by hope; will be sustained by earnings growth.

In the above chart, PE  refers to Nifty PE and Average PE represents average of Nifty PE from Jan 1, 1999 till Jan 30, 2015. 
Data source: Nifty and Nifty PE from NSE. 

Nifty Nifty PE Average PE

In the first phase of every bull market, earnings follow PE expansion
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The guests are yet to arrive…

u Markets at new highs, yet:

u Returns from a 5 year perspective are still not very high. 

u Not all sectors have participated in the rally.

Source: Ace MF, BSE 16

CAGR

Benchmarks 5 Years PE Ratio

CNX Nifty Index 12.51% 22.48

S&P BSE 200 12.00% 20.41

S&P BSE SENSEX 12.26% 19.67

Top 3

S&P BSE Consumer Durables 22.88% 132.42

S&P BSE FMCG 24.84% 42.82

S&P BSE Health Care 26.84% 29.9

Bottom 3

S&P BSE Capital Goods 5.42% 35.12

S&P BSE Power Index -6.18% 22.78

S&P BSE PSU -2.83% 11.71

Data as on 30-01-2015



Presenting 

Pramerica Diversified Equity Fund
(An open ended equity scheme)

NFO

NFO Opens on : 11th Feb 2015

NFO Closes on : 25th Feb 2015

Scheme Re-opens on : 9th Mar 2015
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Your Ticket to the Party

This product is suitable for investors who are seeking*

• Capital appreciation over the long term.

• To generate income & capital appreciation by predominantly investing in an actively managed diversified portfolio of equity & equity 
related instruments including derivatives.

• High risk               (BROWN)

*Investors should consult their financial advisers if in doubt about whether the product is suitable for them.

Note: Risk may be represented as:

 (BLUE) investors understand that their principal will be at low risk.

 (YELLOW) investors understand that their principal will be at medium risk.

 (BROWN)  investors understand that their principal will be at high risk



Why Diversified Equity Funds?

u A diversified equity fund can capture multiple growth phases of a stock. 

From small cap to mid cap to large cap.

Better placed than capitalization focused funds that  would have to exit a stock when it changes capitalization 
bucket.

u

u

Source: Ace Equity
Disclaimer: The references of companies mentioned above are for illustration purpose only for providing an understanding of growth of market capitalization of companies over a period of time. It should 
not be considered as recommendation or opinion from Pramerica Asset Managers Private Limited/ Pramerica Mutual Fund on the above mentioned companies. The AMC/ Fund or its affiliates may or may
not have any present or future position in the above companies.
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Why Pramerica Diversified Equity Fund?

u

u

Go anywhere approach will hunt for opportunity across market spectrum.

u High conviction stocks across market caps and sectors.

Can focus on companies which will benefit from the ‘Make in India’ push.

u Strong earnings growth.

u Improving financials.

u Resulting in PE expansion.
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Fund Manager

BP SINGH, Executive Director & CIO - Equity 

Over 18 years of experience in broad based investment management, 
including portfolio management of equity schemes with a bottom-
up investment style.

Master of Management Studies from S P Jain, Mumbai.

Past Experience 

Chief Investment Advisor - BCP Advisors Pvt. Ltd.

Has also worked as Managing Director with Atlantis Investment 
Advisors (India) Limited.

Head of Equities - Deutsche AMC. 

u

u

u

u

u
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Scheme Features

Type of Scheme An Open Ended Equity Scheme 

Investment Objective
To generate income & capital appreciation by predominantly investing in an actively managed diversified
portfolio of equity & equity related instruments including derivatives.  However, there is no assurance that
the investment objective shall be realized. 

Options

The Scheme shall offer two plans viz. Regular Plan and Direct Plan. 
Each Plan has two Options, viz., Growth Option and Dividend Option. Dividend Option has the following
three facilities:  
i. Dividend Reinvestment facility; 
ii. Dividend Payout facility; 
iii. Dividend Transfer facility.

Minimum Application Amount Initial Purchase – Minimum of ` 5,000/- and in multiples of ` 1/- thereafter.
Additional Purchase - Minimum of ` 500/- and in multiples of ` 1/ thereafter.

Exit Load

Exit Load: 
– If units are redeemed/ switched out on or before 365 days from the date of allotment - 1.00%; 
- If units are redeemed/ switched out after 365 days from the date of allotment – Nil. 
The entire exit load (net of service tax), charged, if any, shall be credited to the Scheme.

Benchmark Index S&P BSE 200 Index 
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Pramerica and Pramerica Financial are trade names used by Prudential Financial, Inc., a company incorporated and with its principal place of business in the United States, and by its affiliated 
companies in select countries outside the United States. None of these companies are affiliated in any manner with Prudential plc, a company incorporated in the United Kingdom

Mutual Fund Investments are subject to market risks, read all scheme related documents carefully.

This document is for information purpose only. This Document and the Information do not constitute a distribution, an endorsement, an investment advice, an offer to buy or sell or the solicitation of 
an offer to buy or sell any securities/schemes or any other financial products/investment products (collectively “Products”) mentioned in this Document or an attempt to influence the opinion or 
behavior of the Investors/Recipients. This document has been prepared on the basis of information, which may be already available in publicly accessible media or developed through internal 
analysis of Pramerica Asset Managers Private Limited (‘the AMC’). Under no circumstances should any information or any part of it be copied, reproduced or redistributed. Except for the historical 
information contained herein, statements in this document, which contain words or phrases such as 'will', 'would', ‘may’, ‘will’ etc., and similar expressions or variations of such expressions may 
constitute 'forward-looking statements'. These forward-looking statements involve a number of risks, uncertainties and other factors that could cause actual results to differ materially from those 
suggested by the forward-looking statements. The AMC undertakes no obligation to update forward-looking statements to reflect events or circumstances after the date thereof. The above outlook 
is based on our current view of the likely course of markets over the period nominated. Any use of the information contained herein for investment related decisions by the Investors/Recipients is at 
their sole discretion & risk. Investments in Products are subject to market risks, various micro and macro factors and forces affecting the capital markets and include price fluctuation risks. There is no 
assurance or guarantee/warranty that the objectives of any of the Products will be achieved. The investments may not be suited to all categories of Investors/Recipients. Investors/Recipients must 
make their own investment decisions based on their own specific investment objectives, their financial position and using such independent professional advisors, as they believe necessary, before 
investing in such Products. This document is dated February 05, 2015.


